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National Income and National Product in 1943

By Milton Gilbert and George Jaszi, Bureau of Foreign and Domestic Comnmerce

ITH the achievement of full eco-

nomie mobilization towards the end
of 1943, the national income and na-
tional product rose during the year to
new high levels of 147.9 billion dollars
and 1865 hillion dollars, respectively.
The corresponding national income total
for 1942 was 121.6 billion dollars while
the gross national product was 152.1 bil-
lion. But though the annual aggregates
showed increases for the year as large
-as those for the previous war years, the
guarterly movements clearly indicated a
tapering off in the wartime expansion,
By the end of the year it was apparent
that the economie situation had reached
a fairly static phase, with the flow of
output and income pressing against the
limits of the Nation's production poten-
tial and with the structure of production
rigidly determined by the reguirements
of the war program. There had been
established an economic pattern which
would prevail in its broader outlines for
the duration of the full-scale war effort,
barring, of course, radical changes in
military requirements or in the level of
prices.

Gross National Product.

Gross national product—the total
value of currently produced goods and
services flowing to Government, to busi-
nesses for gross capital formation, and
to consumers—amounted to 186.5 billion
dollars in 1943. This represented an in-
crease of 34.4 billion over the previous
year, suinewhat larger than the expan-
sion occurring between 1946 and 1942,
The huge inerease, the bulk of which was
in war expenditures, is the more impres-
sive as 1f was superimposed upon a rec-
ord level of product fow.

The guarterly movement of gross na-
tional product, on the other hand, indi-
cated a retardation of the wartime up-
ward trend. During 1943 each quar-
terly gain was smaller than the one pre-
ceding it, The addition at an annual
rate of 2.4 billion between the third and
fourth quarters of 1943 was less than
one-quarter of the gain registered a year
earlier when the absolute growth in na-
tional product was near its peak,

Thoueh shortages of materials were a
contributing catse of the leveling off in
total national production, the basic fac-
tor was the shortage of labor power that
was available within the framework of
the limited labor control and mohiliza-
tion measures in operation. This short-
age became pronounced in 1943. The
upward trend of the aggregate volume of
employinent tapered off sharply as the
pool of unemployed labor and additions
to the total labor force were furhishing
fewer new recruits for civilian and mili-
tary employment. So rapidly did these
manpower sources dwindle fhat in the
latter part of the year the continued in-
crease in the armed forces could be ob-
tained only at the expense of absoluie
reductions in the number of persons en-
gaged in civilian work, The eXxperietce
of 1943 contrasted sharply with that of
the preceding vears. During 1943 the
number of unemployed fell by only 0.5
million, as compared withh drops of 3.4
million and 2.9 during 1941 and 1942,
Similarly, additions to total labor force
amounted to only 1.5 million, & figure
somewhat in excess of the increase of 1.3
billion recorded during 1941, hut sharply
below the 4.1 million inecrease during
1942,

A substantial part of the high level
and of the increase of gross national

Chart 1.—Utilization of Gross National Product, Seasonally Adjusted at
Annual Rate
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product. was due, of course, to a rise in
prices rather than to an increase in
physical volume. The difficulties in-
volved in disentangling these two factors,
particularly in an abnormal period such
25 the present, have been emphasized on
previous occasions and need not be re-
peated here. Despite known limitations,
however, the correction of value aggre-
gates for pricee changes does aid in the
evalnation of the economic changes of
recent years, though it must be recog-’
“nized that alternative techhigues of de-
flation would yield different results.

Table 1.—Gross National Produet in Cur-
rent and 1939 Dollars, 1939-13

[Billions of dollars]

Gross national
product —
. | Implieit
Yenr price
Curront 1939 index
dollars dollars
83.6 88.6 10
7.1 9.0 1
119. 6 112.3 10¢
152.1 152.4 1t5
186. 5 155. 3 120

Translation of current-value figures
into constant 193¢ dollars does not
change the general impression as to the
stupendous size and increase of gross
national produet, though a substantial
part of it—approximately one-third be-
tween 1939 and 1943-—is seen to reflect
a rise in prices rather than an increase
in physical volume of output. That the
price rise hetween 1942 and 1943 was
smaller than the one estimated to have
occurred hetween 1941 and 1942 is due
in part fo the fact that an increasing
poriion of national product represented
the output of munitions whose average
prices—for want of better information—
have been assumed to he constant.
Moreover, the inerease in prices paid by
consumers was smaller between 1942 and
1943 than it was between 1941 and 1942,

War Expenditures.

The movement of total gross national
product was closely paralleled by the
course of war expenditures for goods and
services. These increased from 50.3 bil-
lion doliars to 81.3 billion bhetween 1942
and 1942, 5 somewhat smaller increase
than that which occured in the previous
vear,

Only the quarterly data, however, re-
veal the sharpness of the retardation.
Quarterly additions to war expenditures
reached a peak of more than 13 billion
dollars at annual rates in the second half
of 1942, During 1943 they averaged only
3 billion, Though significant changes in.
the composition of war expenditures will
undoubtedly occur, the g4-billlon-dollar
annnal rate of war expenditures in the
fourth quarter of 1943 was probably close
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to the over-all level which can be an-
ticipated for the duration of the full-
scale war effort.

The static character of the picture is
reflected also in the percentage of gross
national product absorbed by war ex-
penditures. . It appears from table 2 that
after a succession of quarterly inereases,
uninterrupted since the inception of the
rearmament program, war expenditures
in 1943 were stabilizing at about 45 per-
cent of gross national product.

The composition of war expenditures
underwent significant shifts, refiecting
the transition of the war program from
the mobilization phase to the stage of
aggressive military operations. Between
1942 and 1943 the bulk of the increase in
war expenditures occurred in munitions,
though quarterly additions fell short of
those in 1942, The sharpest percentage
increases were registered in the items
directly connected with the armed
faorces—in military pay, travel, and sub-
slstence. War construction, on the
other hand, declined sharply from quar-
ter to quarter, and the 1943 level was
substantially below the record volume
reached in 1942,

Table 2.—Gross National Produclk and
War Expenditures, 1939-43, Seasonally
Adjusted Annual Rates

[Billions of dollars]

War ex-
Gress | War | penditures
Year nod quarter ﬁ;‘g&: p:::ii- agtp%rriar;t
et tutes | national
product
L4 2
2.8 3
12,8 11
50.3 a3
8.3 4
28,7 20
43.2 29
o, 1 a7
70.3 4L
5.6 42
82.9 45
826 44
8.0 4

Nonwar Government Expenditures.

Nonwar expenditures of Governmeni
in 1943 mirrored the general pattern
thai was being established throughout
the economy, a period of rapid changes
being followed by a tendency toward
stabilization. A further substantial re-
duction oceurred in Federal expenditures
oh public works and work relief, the

latter category having been virtually dis- .

continued by the middle of the year.
Declines also occurred in the net cur-
rent nonwar outlays of Government
corporations. ‘These movements were
offset, mainly by a continued gain in
interest payments on the national debt.
These payments now constitute over one-
third of nonwar budget expenditures and
their steady pgrowth will increasingly
domiinate the movement of the tofal.
The limited Information available on
State and local expenditures suggests
that after a period of steady decline
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these expenditures also continued on
an even jevel in 1943,

Private Gross Capital Formation.

Private gross capital formation
amounted to only 2.2 hillion dollars in
1943, compared with 7.5 billion in 1942
and a peak level of 19 billion in 1941,
This sharp reduction highlights the ex-
tent to which the war program has been
facilitated by adjustments in the capi-
tal goods flow of the Nation, drastic cuts
in the output of private construction and
producers’ durable equipmenst being sup-
plemented by drains on business inven-
tories and on foreign claims.

Private construction fell fram 2.9 hil-
lion dollars to 1.7 billion between 1942
and 1943, This decline followed one
from 5.4 billion dollars to 2.9 billion in
the preceding year. Beiween 1941 and
1942 the sharp reduction in private con-
struction was dictated largely by the
rapid expansion of war construction into
which the resources set free in the pri-
vaie sphere were channeled. Reduced
war construction requirements in 1943
did not, however, permit resumption of
private activity, further curtailment in
the private sphere being necessitated by
shortages of building materials and man-
power,

The quarterly movement of consirue-
tioq is difficult to interpref because it is
subject to sharp seasonal variations
which have departed from their usual
pattern becatse of dbnormal wartime
conditions., In spite of this difficulty,
however, a distinet steadying of private
construction can be traced in 1943, After
a8 period of precipitous decline which
started at the end of 1941, private con-
struction expenditures flattened out in
1943, there being no change after the
second quarter of the year. A stabjliza-
tion of private construction at approxi-
mately the present levels seems likely
until such time as the supply of man-
power and materials allows the resump-
tion of a higher level of activity.

Gross additions to privately owned
producers’ durable eguipment followed
8, different course from the patiern re-
flected by privaie construction. Al-
though the 1943 level was substantially
below that of 1942, moderate increases
were registered during the year, reflect-
ing the need to make good wear and tear
of equipment on a secale sufficient to en-
sure efficient operations in vital indus-
tries. Even though reduced Government
needs will lead to an easing of the posi-
tion on the demand side, a substantial
resumption of private purchases will not
be possible as long as the shortage of
manpower and of materials persists.

During 1943 the Nation continued to
draw increasingly on iis foreign balance
to facilitate the high level of war ac-
tivity. This is reflected in & net reduc-
tion in claims on abroad of 2 hillion
doliars during 1943 as compared Wwith
0.2 in 1942. It should be noted that in
estimating this component of natlional
product no account is taken of lend-
lease or of reciprocal lend-lease opera-
tions. These do not affect net foreign
claims in a manner analogous to ordi-
nary' commercial or other Government
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transactions, The fact that the foreign
balance was drawn upon so heavily dur-
ing 1943 was due {0 inereasing Govern-
ment expenditures abroad as well as fo
shifts in the merchandise items. Im-
ports of merchandise increased partly
as a consequence of the easing shipping
gituation. On the other hand, exports
{exclusive of lend-lease ahd of direct
shipments to the armed forces) dropped
further, cash exports to countries out-
side the Western Hemisphere being in-
creasingly replaced by lend-lease
exports.

Net reduction of business inventories
during 1943 is estimated at- 0.5 billion
dollars, This equals the total inventory
liguidation registered in 1942, hut falls
below the annual rate obtaining in the
second hall of that year, when the cur-
tailment of stocks started. The move-
ment of the major types of inventory
holdings was significantly different in
the 2 years. In 1942 reductions were
confined to wholesale and retail inven-
tories while manufacturers’ inventories
continued to grow rapidly. In 1943 the
liquidation oceurred in retail inventories,
wholesale and manufacturing invento-
ries showing little change.

Consumers Expenditures.

The dollar volume of consumer ex-
penditures® for goods and services
reached a record total of 91 hillion dol-
lars in 1943, an 11 percent inerease over
the 1942 level, These expenditures con-
stituted the only expanding nonway
component of national product. Only
in a few lines most sharply affected by
curtailment of production available for
civilian use were dollar sales to consum-
ers reduced in 1943, Expenditures for
automobiles, gasoline, and furhiture and
household equipment declined further,
the experience of 1942 being repeated,
but on & much less drastic scale. These
reduetions were more than compensated
by further substantial increases in ex-
penditures for food, clothing, tohacco,
jewelry, and services.

In explaining this unexpectedly jarge
volume of consumer expenditures notice
must first be taken of the support af-
torded by inventory liguidation. In this
regard the net reduction of inventories
as registered by the statistics is a very
incomplete measure of the inventory
support to consumer purchases, for two
main reasons,

First, the value of inventory change as
measured in the statistics is in terms of
costs to husiness enterprises and thus
does not include the mark-up to prices
paid by consumers. Second, since a
break-down of inventories into war and
civillan categories is not available, re-
ductlons in business inventories that act
as a support to civilian consumption
may be offset by increases in inventories
destined for war use without such sup-

1The estimates of consumer expendttures
for poods have not been adjusted to the re-
vised estimates of retail stores published in
the November 1943 Survey, This adjustiment
will probably result in a somewhat larger in-
crease in consumer expenditures from 1839 to
1843, thourh not large enough to affect the
use of the data for broad analytical purposes.
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port heing evident from the aggregate
statistics, In the light of what can be
deduced from inventory data by indus-
tries about the movement of war goods
in process, it is evident that the effective
support which inventories have lent to
civilian consumption is considerably in
execess of the indicated net reduction in
aggregate business inventories.

While some of the high level of con-
sumer expenditures can be explained by
reference to the inventory cushion, an-
other part can be traced to increased
production asscciated with war cons
ditions. Thus, the wartime switch from
meals prepared at home to restaurant
meals involves a net addition to produc-

tion as statistically measured. This is -

because the cost of preparing restaurant
meals is counted as pari of national
product, whereas housewives’ labor that
goes into similar effort is not so counted.
Or again, some of the increase in ex-
penditures for clothing items may be
attributed to an inecreased ouiput of
work clothes, especizlly for women
going into industry.

In addition, the high level of and in-
crease in consumer expenditures are
due in part to a rise in prices rather than
to an increase in physical guantities.
When correction is made for the price
rise by expressing consumer expendi-
tures in consiant dollars of 1939 the high
level of consumer expendifures is con-
siderably deflated and most of the in-
crease between 1942 and 1943 disappears,
But the deflated figures continue to in-
dicate that on an over-all basis real con-~
sumpfion in 1943 exceeded that of 1942
and that it represenfed the highest year
on record.

Table 3.—Consumer Expenditaves for
169?’1}453 and Services in 1939 dollars,

(Biltions of dollars]

Item 1939 | 1940 | 1041 | 1942 | 1043
1.7 | 64.9 | 60.7 | 4B.8 | T0.8
5.1 | 187|108 | 21.2 | 21.8
68| n.o¢| %7| 82 0.4
90 4 L8| L¢| 21| 2.3 2.5
Qagpline and off.......| 21| 22| 24| 1.8 14
Other nondurable -
goods_ . _____ PR 38| 41 46| 4.8 5.4
Faroiture,fumnijshin
household ¢Quip-
MEnt. o oaepsmame s 3.0| 3.3 40 33 29
Automobiles and
DATES o oo maeme 23| 28| 29 .4 .3
Other dorable poods...l 1.1 | L2! L4l 1.4 LG
12 g T L S, 227 | 208 | 248 | 254 | 254

The difficulty of correcting for price
changes under present conditions has
been emphasized on previous occasions
of presenting deflated consumer expend-
itures. It is nof possible to take ac-
count in these measurements of all qual-
ity changes, nor of the fact that all price
quotations may not be representative,
nor of the loss of consumer satisfaction
which follows from greaily resbricted
freedom of choice owing to the disap-
pearance of cheaper brands and the
shorfage of durable goods and some other
commodities. In spite of all these diffi-
culiies and shortcomings it is heleved
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that the general impression of a high
over-all level of real consumpiion which
the figures show is not misfeading,

Of course, the experience of every in-
dividual does not square with the con-
clusion suggested by the over-all statis-
tics. The reason for this is that, as a
consequence of the general prosperity
which has accompanied the high level of
economic activity, the aggregate volume
of consumption is being shared among
the population very differently than be-
fore the war. For instance, there can be
no doubt that the millions of persons
unemployed or normally outside the
labor force who were absotrbed into in-
dustry between 1939 and 1943 substan-
tially increased their per capita con-
sumption and that many obther groups
improved their economic position in a
similar manner. On the other hand,
many of those who were more fortunate
previously have been affected by these
new competitors with whom aggregate
output has had to be shared. Many of
the shortages with which some Individ-
uals are confronted have their explana-
tion not in a low level of total produc-
tion but in g large increase in the num-
bers of those who can claim an effective
share. It should also be remembered
that soldiers’ expenditures for consumer
goods are included in consumer expendi-
tures and that they constifute an in-
creasing proportion of the total.

National Income.

The national income, composed of the
earnings of the labor and capital em-
ployed in the productive process,
reached a new record total of 147.9 bil-
lion doltars in 1943. This aggregate ex-
ceeded the previous year’s total of 121.6
billion by 22 percent and was more than
double the national income in 1939.

Four-fifths of the 26.4 billion increase
between 1942 and 1943 may be traced to
the three branches of the income stream
most directly affected by the large
velume of Governmeni war spending:
wages and salaries in manufacturing,
Federal Government pay .rolls (includ-
ing pay of the armed forces), and net
income of farm operators. ‘'This pattern
of income expansion was similar to that
in 1842, when these three components
accounted for nearly three-fourths of
the 25 hillion rise in the total. The ex-
tent of their disproportionate increase
is Indicated by the fact that they con-
stituted only one-third of the total na-
tional income in 1941,

The quarterly estimates contained in
table 8 reveal that during 1943 the na-
tional income continued the uninter-
rupted advance that began in the sec-
ond quarter of 1938, the fourth quarter
filow attaining an annual rate of 153.5
biltions. However, the rate of expansion

of national income—like that of na--

tional product—slackened materially
during the year, reflecting primarily a
tapering off in fthe expansion of the
three components that have dominated
the flow of income since the initiation of
the Nation’s rearmament program in
1840, 'The national income rose at sue-
cessively sharper rates throughout the
quarters of 1942, but in each of the first
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three quarters of 1943 the rate of gain
declined. The 2.4 percent rise from the
third to the fourth quarter, though re-
flecting a very slight reversal of this
trend, was only two-fifths the average
quarterly rate of increase in 1942 and
substantially less than the correspond-
ing average of 3.9 percent for the first
three quarters of 1943.

Approximately 70 percent of the total
1943 increase in private nonagriculiural
wages and salarvies was, however, the
direct result of the Increase in average
salary-wage within the various indus-
trial components. It must be empha-
sized, of course, that the increase in
average salary-wage in each industry is
not solely the result of increased wage
rates: rather, it is & composite result of
changes in basic wage rates, hours of
work, premium raies for overtime work,
the occupational distribution of employ-
ment within each industry, including
the results of upgrading, shd other fac-
tors. It shouwld be noted that, while
wage rate increases granted In 1948 were
moderate, those initiated in 1942 had
their first full year of operation in 1943
and were a major influence behing the
fnerease in total wage and salary pay-
ments in that year. The following table
presents estimates of the percentage of
the 1942 and 1943 increases in total non-~
agricultural pay rolls, excluding Gov-
ernment, and in manufacturing pay
rolls separately, accountable to each of
the three factors described”

2 The contribution of each of the three
factors to the increase in total wages and
salaries was compufed by abstracting from
the results of the other two factors, as de~
serited helow for the 1942 to 1943 change.
Ninetesn forty-threa welghts were used. (1)
Total employment in 1942 was distributed
among industries by the 1943 employment
pattern, The resulting empioyment figure
was muliiplied by 1943 average salary-wage
in each industry, and the sum of the prod-
ucts was deducted Irom actual 1943 wages
and salarles t0 obtain the tnerease in pay roll
due to Increased employment. (2) Total
employment in 1943 was distributed among
industries by the 1842 employment patiern.
The resulting employment figure was multl-~
plied by 1943 average salary-wage in each
industry, and the sum of the products was
deducted from actual 1943 wages and salavies
to obtain the incresse in pay roll due to
shifts in the industrisl composition of em-
ployment. (8) The sum of the products of
1943 employment and 1942 average pay, com-
puted by industries, was deducted from
actual 1943 wages and salaries to obtain the
increase in pay roll due to increaszed average
salary-wage within industries, The same
method was followed, substituting 1541 and
1942 for 1942 and 1943, respectively, in
analyzing the pay roll increase from 1941 to
1942, The most detailed industrial classifica-
tion shown in fable 14 was utllized in the
caleulations, Each of the three items, when
related to base-year total pay rolls, 1s multi-
plicative in measurement of the percentage .
change in total pay rolls. However, since the
added totels of the three absolute changes in
every Instance approximated the actual total
change, the amount of change atiributed o
each of the factors by the procedure de-
seribed above was expressed merely as a pex-
centage of their total in order to simplify
interpretation of the results,

Results so similar as not to alier econ-
clusions drawn from the data presented were
obtained for each coltmn in the table by use
of two miternative systems of welghting,
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Total wages and salaries increased
21.6 billion dollars in 1943, slightly more
than the 19.7 billion increase recorded
in 1942. 'The 1943 aggregate of 102.0
hillion was more than double the peace-
time level of 1940. Owing to the rapid
expansion of the armed forces, govern-
ment pay rolls accounted for 8.5 hil-
lions, or 39 percent, of the {otal in-
crease in 1943,

In the nongovernmental sphere, ex-
cluding agriculture, wages and salaries
,rose 128 billions, compared to an in-
crease of 14.1 billions in 1942, Whereas
in 1942 nearly one-third of the increase
in pay rolls in this portion of the econ-

oy was ascribable to increased employ-
ment, only an estimated 16 percent of
the 1943 increase could be credited to
this factor, Shifts in the composition
of employment towards industries in
which earnings are relatively high—
chiefly the metals, machinery, and
transportation equipment component of
manufacturing, and fransportation—
continued to exert a moderate wpward
influence on total pay rolis.

Al industries

except Gov-
ernment and Manii-
agriculture, facluring
19431~  1942— 1941 1942—-

42 43 42 43
Percent of in-
crease in pay

roll—

Due to in=-
creased em-

ment ... 31 14 43 46
Pue to shilis
in industrial
distrlbu;.ion
f em -

&ent __IS_CE.. 52 14 9 11
e to in-
gcrease in
a ]v erage
sa ~ wage
wigll;yin 15—-

dustries_aa.. 57 0 45 43

Taking the increase in manufacturing
pay rolls alone, which comprised 79 per-
cent of the increase in private nonagri-
cultural salaries and wages from 1942 to
1943, one finds that employment in-
creases, secured at the expense of de-

clines in nearly all other industries .

except transportation and the Federal
Government, were responsible for nearly
one-half the 10.1 bhillion dollar increase
in total manufacturing pay rolls. Shifts
in the composition of menufacturing em-
ployment toward the higher paying
manufacturing industries accounted for
about 11 percent of the total pay-roll in-
crease, while the substantially higher
average salary-wage secured within the
various manufacturing industries ac-
counted for the remaining 43 percent of
the rise in total manufacturing pay rolls
from 1942 to 1943. Increased average
hourly earnings were a much more im-
portant factor than lengthened hours in
raising average salary-wage in mnearly
every manufacturing industry.

Net income of unincorporated enter-
prises rose 16.1 percent to a hew record
level of 23.9 billions. For the first time
In recent history, the net income of
farm operators represented more than
one-half of this total.

BT7600—44—u2
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From 1942 to 1943 net farm income in-
creased 27 percent to an unprecedented
total of 12,3 billion dollars. The 2.6
billion increase, however, was less than
the 3.4 billion increase in the preceding
year. As has been the case throughout
the war period, the rise in farm prices
was the mejor factor accounting for ¢on-
tinued expansion of the farm income
flow. Average farm prices in 1943 in-
creased 21 percent, as compared with an
increase of 28 percent in the previous
year. Totfal farm production also con-

Notes to Tables

Revislons have been made in prior year
estimates to incorporate additional informa-
tior that has become avallable in the past
year. It should also be noted that because
of the many changes that have occurred dur-
ing the war the computziton of the seasonal
pattern of somé of the components of gross
national product and national ineome in-
volves a considerable element of judgment.
For notes on sources and methods the reader
is referred to the March 1943 issue of the Sour-
VEY OF CURRENT BUSINESS.

The - following revisions in procedures
should be mentioned—Table 1: In deflating
gross national product Federal Government
interest was held constant at the 193% level.
Table A: War expenditures have been ad-
Justed for the renegotiation of war contracts.
Offshore expenditures, formerly an adjust-

- ment t0 war expenditures, are now included
in the belance of payments (net exports of
goods and services)., Net prepayments, an-
other adjustment to war expenditures, have
been revised to take account of changes in
business receivables from government, Table
B: An item, “Excess of personal tax pay-
ments over budget receipts,” has been in-
cluded to take account of amounis of income
tax withheld or paid during the c¢alendar year
but not reported tn budget receipts until later.
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tinued to increase, though the gain of §
percent was less than that of 10 percent
in 1942. Crop ouiput dropped, due pri-
marily to less favorable weather condi-
tions, but was more than offset by
increased ouiput of livestock.

Failure of net income of nonagricul-
tural proprietors {o rise more than the
0.7 billion shown in table 15 is mainiy at~
tributable to sharp declines in contract
construction and in professional engi-
neering and architectural service. The
11.6 percent increase in all other nonag-
ricultural industries combined was al-
most as large as that in 1942, Dollar in-
creases in enfrepreneurial income were
larger in 1943 than in 1942 in the impor-
tant fields of trade; finance; motor
transportation; and personal, business,
and nonautomotive repair service. In-
come of proprietors in retail trade in-
creased 14.3 percent to a new high level
of 3.0 billion dollars, despite severe
shortages int some lines of retail mer-
chandise. The marked increases in most
indusfries oceurred in the face of a prob-
able decline in the number of proprietors
resulting from their entrance in the
arined forces and their acceptance of fa-
vorable opportunities for employment on
a wage or salary basis.,

In contrast to a small decline in cor-
porate profits after taxes recorded. in
1942, the limited data available at this
time indicate that profits in 1943 in-
creased by about 7 percent, It must be
emphasized that so soon after the end
of the year information as to profits is
very meager. Purthermore, great diffi-
culty has been encountered in estimat-

Table A.~~Derivation of Government Expenditure Series, Calendar Years, 1939-43!
[Billions of dollars]

Lino Item 1089 | 1040 | 1641 | 1942 | 1943
1. Faderal budget expenditures:
1 Interest on li¢ Aebt. o om e cetammamamm e ———— Lo L1 1.1 13 22
2 Boeiai Seenr tyipr_o Am... - - -] .5 B .7 .8
3 Veterans' Administration. . o eeciccaeannes .l .8 N} -6 RN N
4 AdS 1o agrioIENTS, .y e e tcmmaciassamen————— L5 13! L,)| 1.2 1.1
5 Publicwerks_ . evteummmm——nn -] L1 .8 W7 N .5
L] Work relisf and givilisn congereation eorps. . coe . ocaevanmacnaac e cmen 21| L3} L& .7 .1
7 BT e e e seriee b e vttt trmmammanc e e nn s s .9 8] 9] L0
-] Total nonwar eXpendibures. - . oo aseemmasmsmmm——————— 6.9 6.4 6.2 6.2
@ ‘War expenditures 2.8 12.7 |49 BL9
i Total budget expendibizres. o .. oo ciciamnncam—m———————— 9.7(19.1} 56.0 ¢ 88.1
IL Derivation of v%.;n- expen dituze series;
11 Budget war expanditires. oo oceeamnns 28127 49.9] BL9
12 War corporations, net nonloan transaetions . ) b 2.2 i3
13 Ne‘l"i rel&;ayments, prechases of existing nssets, renegotistion, ete. 1 sl ous g
L) - m e ccme s s ek wmrsadahemnmeemmsamegessremmmsmsmemeem——— - -
13a) A]Sowanoes to goldiers’ dependents (@eduet) . oo o ca-scsacemcccamccmee |emmmme [eeeen |- .1 L0
i4 War expenditures on goods and Services. ... oo oo ociceeccccnnana- 1.4| 28 {128 ]|50.3| 8.3
IIT. Derivetion of Federal nonwar expenditures serisg:
15 adpet nonwat oxpenditares | 5] 60 04| B2 6.2
15 Capital transactions (deduet).. —— A @ * .1 N
17 EBelunds of taxes and dutles (deduct) .1 .1 .1 .1
18 Reliof snd veterans’ penstons (deduet). . .7 N .8 .4 .8
19 Transfers o trust accounts (deduaet) .. .- .2 -4 .8 ]
20 Government employoes’ retitement fund, U. . share .1 .1 Nl .1 .1
2 Corporations, nonvwar, net lean te JOBS, e .3 . 1 R EEC]
22 Faderal nonwar expendlinres on goods and serviees_ . occicmeencsnneas 65| 61)] 53] 50| L¢
IV. Derivation of staie and loeal expenditore series: -
23 State and loeal expenditizres. - oo coeoe e ecmmeamamaaa- 89| &4 85| 7.9 7.7
24 Relief (0ediaet) a e raeaccrarmarssresacnanenaane cm e ren i am————— .B .7 LT N .8
25 State and local expenditures on roods and services 81| 7.9 78| 7.3 7.2
V. Derivation of transler pagment series;
26 Pensions and reliel ncluded in badgets. . .cvavvnraccccocmacenan L5| L§| L4] LS 2.4
27 Food stamps and veterans’ bonns._..._. & 1 BN )
28 Payments from Social iasurance (unds, ..o eeecccccemcimceaemmem—ea. A Lo .01 1o B
20 Tatal transfer payment e G Emm e —————————— 24 26| 2.5 47 32

t Datall will not necessarily add to totals because of rounding.
3 Less than $50,000,000.
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size of individual receipts within every
type of distributive share., Finally, the
fact that fhe statisties for all shares can-
not be calculated after taxes in a com-
parable manner further restricts their
use as & measure of the effective distribu-
tion of income.

Cost Pattern in Private Economy,

The distributive shares data most
directly reflect the costs of the various
factors of production to the economy as
a whole. Many arrangements of the
data are possible in analyzing such cost
changes, the cholce depending upon the
nature of the problem at hand. One
possible arrangement is presented in
table 4 as a sugegestion of the use {o which
these data can be puf.

In this table payments to factors of
production employed by government
have been eliminated from the gross na-
tional product, leaving as a remainder
the value of husiness sales to consumers,
to government, and to business itself for
capital purposes. Interbusiness trans-
fers of goods in process are, of course, ex-
c¢luded. The details in the table show
the various charges which in the aggre-
gate account for tofal busmess receipis
from sales.

In spite of the spectacular changes in
the volume and composition of produc-
tion, the proportion of wages and sal- -
aries has confinued relatively stable at
approximately half of business receipts
from sales. Significantly, a decline in
fhe relative share of employee incomes
between 1939 and 1941, the period pre-
ceding the transition to a controlled war
economy, was followed by a relative in-
crease in 1942 and 1943,

Table 4.—~Percentage Distribulion of
Gross National Product, 193943
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Table B.—Derivation of Government Receipt Series, Calendar Years, 1939-431
[Bitlions of doliars]
Line 1930 | 1040 | 1941 | 1942 | 143
I. Federal budget receipts:
Income and profit taxes:
1 Individual MEome. - .o i imi e m e amcmermiaaa v . O L0 el 419 M5
2 Corpuration ineome and proft ... 1.0] 13| 26} 7.0 122
3 Total.. - 1.9, 24| 43|11 20.6
Mlseel‘ianeous interm‘l revenue:
4 4 .3 .4 "] .5
5 .1 .2 .3 .3 .4
6 1.8y 21| 2.7 3% 4.1
v 23| 2¢)| 3.4 | 4.4 4.9
8 .8 91 1.0l L3 1.4
9 -3 .3 .4 -] .4
10 MNontex receipts. L2 .3 .5 .3 2.2
11 Total budget recelPte. o e i vrm cmmae e mm e 551 64 9.6 ]17.4| 358
12 Less: Appropriations 60 01d-ag0 QCCOMNE. - o oa o aeeamemaemnaaas 6| .8 8| Lo 1.2
i3 Mot braget roeiPlS. . oo ce e ce e v cmemmmmamasnsemmamamane e ——— 497 58} 8.8 |4} Mo
II. Yterivatipn of Federal tax and nontax series:
14 Total budgat receipts 55| G4 9.6 )17.4] 358
i5 Employment taxes (deduck) ] A1 el L3 1.6
15 Capital trensactions in noniaX receipts (dednot) .1 .2 4 W1 1.9
17 ‘Excess of business tax linbilities over collecticns_. B LB 47| 4.4 2.5
17a Exeess of personal tax payments over budget receipts. . o oo ve oo oo |vmmrcefvscacdvemmaadaram e 1.2
18 Total Federal tax and nontax serles. . . . o.o.........| 49| 67128 | 20.3] 361
Tusiness tox end nontax liabilities: ;
19 Corporation fneome and profits. .o L2l 26| 7211L5| M7
20 AN ObBer . i cm b —————— 2.4 27| 37 4.2 51
21 ' Totzl 3.6 5.2({108[157] 192
29 Personal tax and nontax payments 1.3 1.4) 20) 471 163
2 B2 1 3P 49| 6.7 120 20.3] 881
II1. State and local receipts:
State:

T2 .8 91 1D .8 .7
25 ] ] .6 .6 .7
26 .3 ] " 3 -5 .4
27 Total et mimmmrmmmmmmemmmmemmmemm e 1.6 L7 201 L9 1.8
28 Tazes on specitc business and Ji . .8 .0 .9 il ']
20 Individuz) ineome. .. ____... e e ke cm e meeeem———— .2 .2 .2 .3 .8
30 Estate and gi(t . .1 .1 .1 1 .1
31 Oorporex‘.[on TS W1 ] .2 .3 4
32 Ciher tax .1 .1 .1 +1 .1
33 Nontax woinl‘ 4 4 o4 .4 .4
34 Property tases (State and ‘iocn‘i)......- 4.3 44| 45| L6 4.6
H Qiber loeal taxes and DONTAX TeCEIPES. oot e L¢| LO| Lo LO 1.0
a6 Tatal teeeiDts. e e ———— 27§ 01| 9.5 &Y 9.3

IV. Derivation of State and logal tax and nontay series:
37 Total rereiDls. . oot se s cecvetaemstmma s 87 91| 0.5 &Y 9.3
Exeess of business tax labilitios over colleetions . . ove e oeee e (&) @} .1 .1 .1
30 Total Siate and leeal tax and nontax sexies_ .. ... ... B7| 01)] 96| ®8] 99
Business tax and nontax liabilities:
40 COTporation meorme. ... e eeee———— .2 .2 .3 .4 ]
41 Al other. e e aeaeemm e am s 46| 70| R4} 7.5 7.4
42 B | U &8 7.2 7] 740 7.9
43 Persona] tax snd nontax payment; wee| 19 LO]| L9 L@ 20
44 7 g 8.7 91! 96 9.8 9.9
V. Derivation of contribution te socisl insuranee fund seri
43 Employment taxes in Federgl budgot. . ] I I N R - 1.6
46 Other e ploYTNEIE AaNeS. o v o ccee o meremvmamamsnmecmamnn e an—n—aan 20| 1.1 L4 16 L8
47 Governmant coniribuiions to Government ¢employee retirement funds.| .2 .2 2 .2 .3
48 Total contributions to social insuranes fEnds. ool .0 I 1 l 26 I 3.2 38

1 Dietall will not neecssarily add to totals becanse of rounding,

% Less than $50,060,000.

ing profits after adjustment for the ei-
fect of renegotiation of war contracts.
There is little doubt, however, that
profits rose in 1943 to an all-time high,
Whereas 1942 earnings were adversely
affected by the substantial increase in
income and excess profils taxes that he-
came effective in that year, the applica-
tion of the same tax rates to 1943 re-
turns allowed net profits to respond to
the enlarged volume of business. Divi-
dends increased to only a negligible ex-
tent in 1943 so that the rise in profits
was reflected aimost entirely in the ad-
vance of corporate savings.

The sharp increase from 1.5 billion
dollars to 2.2 billion in interest payments
on the Federal debt more than offset
small declines of interest payments in
most other industrial divisions.. Simi-

larly, a single industry—agriculture—ac-
counted for the major part of the in-
crease in net renis and royalties. Be-
cause they increased less than most other
types of income, interest and net rents
and royalties continued to decline as
percentages of the national Income.

In view of the frequent misuse of the
distributive shares statistics in discus-
sions of how various economic groups
have fared during the war years, certain
limitations of the data should be recog-
njzed. First it must be noted that the
data refer to greup aggregates and are
not indicative of changes in per capita
income. FPurthermore, the statistics
offer little indication of the size distribu-
tlon of income because many individuals
receive more than one {ype of income
and because of the wide dispersion in the

Ttem 1939 | 1040 | 1947 | 1942 | 1043

Total grosa national
produet ..o oooeens 1004 3100.0 1100. 0 1190.0 | 100.0
Government prod- -

L [ . 1.210.5| 0.2 10.6 | 13.5
Business product

or sales Teceipts | 85.8 | 59.5 | 90.8 | 50.4 | 6.5

Allecation of business

receipts {rom sales. 100, ¢ |100.0 100,90 |100.0 | 100.0

Compansntian of epo-

............ 50.2 | 49.7 | 49.4 | 50.1 | &1.6

tngttneo[farm 54| 50| %o

rORTetors. - . X X 5 . .

N(!;t nl]}onme of other . [ [

87| 871 95| r9 7.2

£rest 4.5] 40| 2] 25 21
Net rents and roy-
alties. o e 291 26| 24| 24 o4
Mot corporate profits
after 1AXes, ..o 5.4 G7 Ta| 61 &6
Corporats ineome
and profit taxes...! L5 29| 53| 3.3 9.2
Otherbusiesstaxes | 117 [ 1.3 | 1.0 | 87 8.1
TDepreciation, deple-
tior, and other
charges nod re-
SETVEE e m e mvemnm 98] 91 &1 7O 6.1

NoTe~In caiculatin creentages in this table
the inventory reveluation ad ustment and the adjust.
toent for discrepancies have been exeluded, Detadl will
oot necessarily add to totals owing to roundiug.

The remainder of business sales re-
ceipts was accounited for by entrepre-
neurial and property incomes and by
charges against business incomes, such
as taXes, depreciation, reserves, ete.
Pronounced shifts occurred among the
components., In the period under con-
sideration all property incomes that are
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Table 5.—Percentage Distribution of
Income Originaling in Private Indus-
wry by Industrial Division, 1939-43

Industrial division | 1930 | 1940 [ 1941 l 1042 | 1943

All private in-

L (554 g 100, 60| 140, 00[100. 003100, 00]100. 00
Agrievlture- ... R.84| 10.54) 11.38
Miping, tota A 2,28 2,12 20

- Anthracite coal . . L8| .17 L1
Bituminous ¢oal....| . LAl L0 .87
Metal....... - . - A0 .36 .33
Neonmetsl. .23 AL B | B4
0l and pas T .5 L44] .43

Manuafacturin 33. 38| 36.49 39.17
and kin
produoets 3.90| 3. 341 3.16] 3.07
Paper, printing, and | -
publfshing. . -.-.-.| 2.84| 2,81/ 257 2,10 2,01

Textiles and leather.| 4,46] 4.23) 406} 492 4.08
Construction mate-

rials and rurniture. | 2, 52| 2.67| 2.82| 2.53) 2.83
Chewmicals and pe-

troleumn tefinibg...) 2.44) 2,68 281 283 2.8
Metais, machinery, . .

and trapsportal fom

equipment. . an. . 10. 34| 12. 65| 15,51 13.91] 200
Rubber and miscel-
laneous ... 138 ).42{ L6600 LG4 1,82

Contract construction | .19 8.20| 418 540 3 53
Treansporiation, total..] 814 3.00] 7.5 7ed 7.78

Steam railroads,

FPojlman and cx- :

PrESS e e e 4.66) 4.60] 4.%0; 470 461
Water transporta-

{31, T . .80 .vo| .col ¥4
Street roflweys......| .87 .52 .41] .43 .43

Motor transporta-
tion, public ware-
houses, angd other

{ransportation...__ 2.12] 208 190 1.8 200
Power and gas._ . o 24 23, O3 LSy 132
Cominunjcation.._...... L5 l.3o nLisf Log| .9
Trade, total...... -| 1&.01] 17. 95| 17. 38| 15. 10f I4. 19

1:11 D, 1,73 11,75 1L.27] 0.73 927
Wholesale.._... 6,28 6,23 £.11] 537 4.92
Fiuanee, fotal 11.17] 10.38| 2900 803] 7.5
anking_ . o] el 1.3 L4G| L2 1.20
Insurance..._.._....| 1.9 171 138 121 1.06
Bpenrity, brokerage,

and rea) estate...| 7.G0] 7.04] G16] 5353 535
Serviee. . ...oo.....| 11.55; 11.22| 0.83' A4} 842
Miseellancous, eam. .. -. 5.33) 5.17| 4.6% 400 3.76

not contractually fixed were favorably

affecied by the circumstance that fixed
cost charges represented a decreasing
proportion of total sales, Thus, for in-
stance, interest charges declined from
4.5 percent to 2.1 percent of business
sales receipts between 1939 and 1943.
‘The proportion of depreciation, depie-
tion, and other business charges and re-
serves declined from 9.8 percent .fo 6.1
percent, and business taxes (exclusive of
corporation income a&nd excess profits
taxes), many of which do not vary with
the volume of sales, declined from 11.7
bercent to 8.1 percent. In summary, the
aggregate of these relatively fixed items
declined from more than one-fourth to
less than one-sixth of sales.

The increasing share that remained
was distributed between payments not
contractually fixed in a manner which
clearly mirrors governimental actions as
well as the general business situation.
The relative share of farm proprietors

increased sharply after 1941, reflecting-

mainly the rise of farm prices as com-
pared with other prices, while the rela-
tive shares of nonagrieuwltural proprie-
tors declined, Net profits of incorpo-
rated business accounted for an increds-
ing percentage of the {otal until 1941,
Although data for 1942 and 1943 are sub-
Jeot to revision they indicate a fairly
stable percentage share of profits before
taxes, and a decline in the share of
profits measured after taxes. The Ievel-
Ing off in profiis bhefore taxes refiects a
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Chart 2.~—Disposition of Income Payments to Individuals, Seasonally

BILLIONS OF DOLLARS

Adjusted at Annuasal Rate

175 1
-

Souree: T, 8, Departrent of Commerce.

number of influences.” As the scale of
operations approached capacity the re-
duction of unit costs that attended an in-
crease in output hecame smaller or was
eliminated. Sinece indusirial prices were
in general fairly effectively controlled,
increasing payments for lsbor under
these conditions tended to lmit profit
expansion. ’

Indusirial Origin of Income.

The major industrial shifts which the
requirements of the war pregram had
imposed upon the economy in 1942 be-

Qu.
1942 1943 2D 4390

came even more pronounced in 1943.
The share of fotal national income orig-
inating in Government increased rapidly
and accounted for 17 percent of the total.
As can be seen from table 5, within the
private sphere the metal and metal prod-
uct manufacturing industries registered
the most rapid growih and gave rise to 23
percent of the national income originat-
ing in private industry. The chemicals
and petroleum refining and rubber in-
dustries also further increased their
shares. Other manufacturing indus-
tries continued to lose in relative im-
portance.

Table 6.—Absorption of Gross Savings by Federal Government, 1939-43 1
{Billions of dollars), ;

Etem

Line

1939 140 1041 1042 1943

Nei savings of individuals.
Net corporate savings
et business tAX ACEIRALS o reeeeeee e aoaea e e

celpts.
Depreciation and depletion charges. oo ooeeeeaoon
CaEItal outlays charged to carrent expense. -
Other business reserves. ... ..
Inyventory revaluation adjustment. ...
Adjustment for discrer -

2 20 wmome Cgﬂwu

—

Gross
MEn
State and local surplus
Sotiel fnsarance fund savin

=

=
[~ ]

&

Tatal grass savings ovailable (o Federal
Covernmmend . .|

Excfs of personal tax payraents over budge_t o fonnn

15 | Net budget deBeit v oo oeomeeecamoae oo enne 4.0

16 | Met axpenditures in cheeldng aceounts of govern-

17 | Increase i general fund bolance.

13 Ineregse in poblic debd. .

79 | Tess: Ineroase in general fund bylance. ... ... -6 -5

20 | Less:Other inerease in public debt not requiring
saving.

21 - Inerepse in public debt not requiring saving..

2] Totel gross savings nibsorbed by Federal
CEOVOMIEN e o e e cecemmm e mn mnmmm

ment corporations, ete —‘g
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Outside the manufacturing group agri-
culture was the only industry which reg-
istered a significant relative gain in 1943,
Contract construction, which had ac-
counted for a rapidly growing proportion
of the total until 1942, dropped sharply
in 1943, reflecting the end of the con-
struction phase of the waxr program,
The shares of minihg and of transporta-
tion remained relatively stable, while
power and gas, communications, trade,
finance, and the services proper con-
tinued to lose in relative position.

Flow of Savings.

As may bhe seen from table 6, gross
financial savings, inclusive of business
depreciation charges and other reserves
and the surpluses of State and local
governments and social insurance
funds, amounted to 57.9 billion dollars
in 1943. The vast bulk of these funds,
all but 2.2 billion which financed private
gross capital formation, was offset by
the growing gap bhetween the expendi-
tures and receipts of the Federal Gov-
ernment,

The identity between gross :ﬁnancla.l
savings on the one hapnd and private
gross capital formation plus the Gov-
ernment deficit on the other iz being
emphasized here because clear recogni-
tion of it is essential in interpreting sav-
ings statistics. Sinee under present con-
ditions the influence on private gross
capital formation and on the Govern-
ment deficit of individual and business
saving and spending propensities’ can
safely be neglected as a first approxima-
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tion, it follows that the trend of total
savings can be explained independently
of these propensities, by reference io the
movement of capital formation and of
the Government deficit.

While total gross savings continued to
increase during the past year, the rise in
1943 was much less than the increase in
194210 billion dollars as against 18
billion. This was simply a reflection of
the leveling off in the Pederal deficit re-
sulting from both a sharp increase in
revenues and a deceleration in the rise of
expenditures. This is not to deny that
the spending-saving decisions of indi-
viduals have relevance for the interpre-
tation of the savings statistics. What
they determine is not the total volume
of savings, however, but the apportion-
ment of savings between consumers and
the business system and, perhaps more
important, the level of income out of
which the savings are made.

Individual savings, including the net
savings of unincorporated business, con-
stituted the most important component
of total savings in the rearmament and
war years, reaching 33 billion dollars in
1943. While a new record total was thus
established, the increase of individual
savings in 1943 “was considerably less
than in the previcus year, 5 hillicn doi-
lars as against; 14 biltion in 1942,

Individuals saved 27 percent of their
disposable income in 1943. This was
substantially the same ratio as in 1942,
even though the level of income was con-
siderably higher. In prior war years the
rising level of disposable income had—
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in the general setiing of price control—
been accompanied by a sharply in-
creasing percentage of disposabie in-
comes saved. While the changing rela-
tion in 1943 was undoubtedly due to a
number of causes, a heavy increase in
personal tax payments resulting from
the Revenrue Act of 1942 and the Cur-
rent Tax Payments Act of 1943 was most
important., If comparison is made of
the ratio of taXes plus savings to income
- payments, instead of the ratio of sav-
ings to disposable income, 1943 shows a
considerable gain over 1942,

In addition to this there were several
other factors which tended fo raise the
savings ratio in 1943 buf not in 1943
and hence help to explain why the gain
registered between 1841 and 1942 was
not repeated between 1942 and 1943. In
the first place, consumer expeditures on
durable goods declined sharply in 1942
but remained constant in 1943, With
price control of available commodities
fairly effective, this resulied in a non-
recurrent gain in the savings ratio he-
tween 1941 and 1942. FPurthermore, in
the dynamie situation of 1942 windfall
income gains, which were not taken
into account in planning consumption,
tended to increase the raftio of savings
to incomie. In 1943 such gains were of
smalier imporfance owing to the decided
leveling off in fncomes. It may also he
mentioned that the decline of consumer
credit was much smaller in 1943 than in
1942, because the contractual obligations
had been so largely liquidated.

Table 7.—Gross National Product or Expenditure, Quarterly, 1939-43: Seasonally Adjasted Annual Rates !

= O SRR RN O ]

RO =IO O

[Billions of dollars]
1939 190 1941 1342 13
8 Ilem
a I II IIT | IV I II I | IV I o iIr | IV I IT oI | IV I II T \IV
1 | Gross nationa) product or expenditure.. .35. D186.2(5889 034|950 034|070 [108. 1 {100, 7 |115.5 (123,68 [120.5 |134.3 [246.5 [158. 2 |109.4 [279.8 |185.0 [180.3 | 191,
2 Qoverptnent expenditures. . ......... 15.7 1 16.9 | 16.4 | 16.6 [ 15.8 | 156 | 16.6 | 18.9 | 21.3 | 23.0 | 26.8 | 32.0 [ d0.7 | 568.4 | 714 | 82,0 | 87.4 | 94.3 | 05.3 | 96.
3 Federal Government ........... 4] 99 B3| BO| 9 Y| 87| 1LY |13.5| 151 |19.0| %50 |33.4|45.1 | 642 | 74.8 | B0.3 | 87.1 | 88.2 | BO.
4 LR L2 L3| L4 | LE]| LT 20| 26 48] 77100 {13.0 | 197 [ 28.7 |43.2 | 59.1 | 7.3 | V5.0 | 529 | 826 | B4
5 Noowar. ... 6.2; 66| 690 64| 6.2 67| 61| 62| 58] 1| 51| 53| 46| 59 ] 51| 44| 46| 42 56 5.
1] State and loeal governrzel 8.3( 81 811 80{ 791 79| 79| 79| 78( 78| 78| 7.8l 74y 7.3) 7.2{ 72| 72| 72! n2 T
7 Qutpot availabls for pri 0.2 ( 70.3 | 725 77.4 | TO.2 | V.9 | B0.5| 54.1 | 884 | 926 | 06.8 | 90.7 { 93.6 (400 [ BB [ 87.4 | 924 | 90.7 | M. | 95
8 Private gross camta] formation.| 9.5| 9.2 (10.5| 142 | 147 (129} 146|165 | 17.4 | 280 | 105 | 20.3 [13.3 (0.4 | 41 21| 21 1.3 25 2.
9 Consiruction_ ... 3.5) 36| 37| 3.8| 40| 42| 4.4 | 47 &I 54| 86| 58| 43| 32| 23| 20| LB, L&6| L6 1
30 Produuers' dutable equip~
..................... 50 62| 54 6.3 65| &5 8| 77 %1 9.6] 1] 90) V1| 59| 4.3| 31| 28] 28| 52 3.
11 Ne: change it husiness io- ) .
vontories. ... ... _. 4| —.¢ .8 28| 2.3 .20 L9 28 22| 31| 38| 49| LG L4 [—28|-26{—L0C|-L4 .3 .
12 th cxports of godds and .
................... .7 N i L1{ L8| L& L3| L3 .0 7] L6 .8 d|l -2 -3 —4|—L4|-LT7}|-22] =27
13 Net ekports and mongtary J
use of gold and silver..._. .2 LB .3 .2 .4 .1 NN .1 R .1 .2 W1 1M =] {f -2
14 Consumers’ goods sud setvices. | 60.4 | 61.0 [ 02.0 | 63.2 | 64.6 | G50 ( 65.9 | 67.2 | FLO | 73.7 | 77.3 [ 76.4 | 80.3 | 70.5 | 828 | 854 } 90.3 | 80.4 | 0L 1 | €3.0
15 Duorgble goods. oo 61 6.2| 0.4 687 7.1 721 #4)| 80| 91 07| 95 81| 71| 59| 63| 64, 03| 83} 6.8 8.5
16 Noadurable goods........... 319|323 [82.9|33.4 328 | 341 |346(351/37.0 | 39.9/423 4211465 401|486 (507015526328 564870 57.0
17 Y T R 22,4 1225|228 |23.0 (237 | 20.7 | 280 | 24.2 | 248 | 25,2 | *5. 5 | 26.2 | 26,7 | 27.5 } 27.0 ( 28.3 | 28.8 | 20.3 { 28.5 | 20.4
{ Dotail will pot necessarily add to totals boeeause of rounding, 1 Lasgs than $50,000,000.
Table $.—National Income by Distributive Shares, Quarterly, 1939-13: Scasonally Adjusted Anoual Rates !
{Billions of dollars]
1939 1940 16541 1942 1943
g Item
= I n IrI | Iv i II oI | Iv I Ir IIoI | IV I II oI | IV I I IIr | IV
"1 | Total national incotne. ..o oeoeeno. 68.4 601 | V.2 744|748 | 761|778 81.5 | 85.6 | 94.2 (101 7 [104. 0 [110.6 |117.4 |124.7 (133.7 |141.4 [146.7 [149.9 | 153.
be Total compensatien of emp]o}rees--- 46,9 [ 47.2 [/ 48,1 [ 40.0 | 60.4 | 5.2 | 529 | 54.6 | 574 | 025 | 67.8 | 70.5 | 75.0 [ 80.4 | 86.3 | 03.5 ; 90.7 [103.9 {107.0 | 110.
3 arles and wages... 42,01 43.2 ] 44.3 ) 4.3 | 46.8 | 47.6 | 40.1 | 51.¢ | 38.7 | SB.7 | 63.7 [ 000 | 71.5 | ¥7.0 | 83.1 | 90.3 | 96.5 |100.8 |103.8 | 106.
4 Bupplemenis. 40| 3.9{ &7| a6 3.7 236( 37| &8¢! 87 58] Lol 8.6 %5 34| 32! 31| a.r| 3215 3.2 3.
5 Net im‘:mne of proprictors 10.8110.8 1.1 L8] 1.8} 1L | 1L7 | 126 | 33.6 | 153 | 16.9 [ 17.6 | 10.2 | 20.0 | 20.0 | 222 | 23.3 | 24.2 | 2¢.0 | o4,
6 Agrienltaral. .. ... | 421 4.1 43| 46 451 43| 41| 4.6¢ &8¢ 6.0 08| 73| 86| 03| &9 1L0 20| 127128 12
7 enagricvdiural. oo - 6.6{ 67| 69| 72! 78| %3] 76| 80 B6| DI |MO|1OI |2V |10F )10 1L1 |04 | 10.5] 006] 11.
8 Interest and et ments, ... 24| 78| 73| 75| T.5| 74| T4)] TO| N7 VO| B1| B3] 85 &7 A9| 92| 94| 0.5710.0] 0.
9 Net corporate profits. ... ... 3.5| 3.5 #G6( 52| 50| 56| 59 68)] G.O)] 8.4 93] 94 0| 82| B6| S0 90! B9 B0 9.

1 Dotail will not necessarily add to totals becauss of rounding.
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Table 9.—Disposition of Income Payments, Quarterly, 1939-431 Secasonally Adjusted Annual Rates !
[Biltions of dollars]
1939 1340 1941 1942 1343
g Iters -
= I o oo | IV I IF | UIT | IV I II I | IV I Ir Ir | IV 1 mjmy|Iv
1 | Ineome payments to individnals_ ... 6.0 60.4 | 71.1 | 73.6] 7a.1f 75.0 | 76.5 | 79,1 | 83.2 [ 90.4 [ 96.8 [10G.5 |106.5 [112.6 [119.5 |128.1 135.7 |l41.0 141 | 143.0
2 | Less: Personal taxes and noniax pay
DNCHLS . s mmmwmmmmmmwmme emem mm e 31| 314 31| 31| s8] 23] 83| 33| 40| 40| 40| 40| 66| 66| 66| 66153} 150120.1 ) 221
3 Federal. ... 13| T3] Ts| L3| Le| raf | rif 20| 20f 20 20| 47 47| 47| 471133]13.6]18.1} 01
4 State and 20cal_ .o oo cereon To| 19| 1ol vol 10| Te| 10| to| £o| 10| 1.9 1.9f Lo 18| L9} Lo| 20 20| 20| =0
5 | Equals: Disposable ineome of indl- : )
BTN R 659|653 )esol 705! 708 77| 32758 | me 84|08l 9650051050 (1128 11205 |120.4 [125. 4 |124.0 | 125.9
6 | Less: Consumerexpenditu ..... ¢0d | 610|620 62|66 | 650|650 6r2|7L0|73.7 975 76.4|80.3|70.5|482.8|85.4)00.3]8040L1| 080
7 | Equals: Net savings of individuals_ .- 55| 53| 60 73| 68| 67| 73| &6 | 82|27 155201 |19.6 | 2.4 |30.0|36.E{30.136.0|320| 3.0
1 Detail will not necessarily add to totals becanse of vounding.
Table 10.—Gross National Product or Expenditure, Quarterly, 193943 !
[Billions of dollazs]
) 1930 1040 1941 1048 M3
- Item
£
3 I 1 1z TV (Total| X [ ¥L [IEL | IV |Tetalj I | II [ IXT {1V [Totaf| T | ID | III | IV [Total] I | I Y TII | IV [Total
1 Grass natipnsl prodict
or expenditare. .- 20.5 21.9] 2:.8| 24.5 2.7 23.6l 23.7] 2711 07.1] 20. 0| 20.5] 50. 4] 34. 0] 119.6; 32.4} 36.9] 30.3| 23.5| 152.1| 43.0; 46.7[ 47.8{ 49.0] 186.5
2 | Government cxgeud:tum .
‘for goads and services..| 4.0 4.20 %8 4.1 16.00 3.9 41 a8 29 17 53 60 64 84 200102 143175 20.6 626 2L7) 2.9 23.5/ 24.3 93.3
3 Federnl Government .= 1.8| 2.1 20| 20 7.9 Lo 20 21| 28 'ss| &3 39 47 63 181 8.3 124 159 187 54| 19.9f 22.0| 21.0) 22.3} 86.2
4 W ................. al el Tyl Tal 10el e| Tsl Te] 12| 28| Lo 28 35 49 12.8) 7.2| 10.8) 14.8] 17.6) 50.3) 18.9 20.7) 20.6( 21.0] 81.3
5 eonenn sl vy Ol uel 68 sl nsl w4l re 6y 14 14 rel nal Tsal nil ney 2l Ly oS¢ 1o L3 12 13y 40
o State and Jocai govem
................. oal 21 1.8 21 81 20 22 17| 21 79 20 21| 17 23] 78 1o Lo 16| 19 73 18| 19 16 19 2
7 Oul.put avaﬂable for pri-
FOUE S8 emmer e cmmm e 16.50 17.91 8. 0| 20.4| 72.6| 18.8 10.5 10. 0! 22.3] s0.4| 20.7| 28.3] 24.0) 25. 6| 03.6] z2.2{ 22.5] 21.5) 22.0| £9.4} 21.3| 22.8] 24.3| 24.7| 93.1
] Private gruss capital for- .
T T o3 2.3 28 3.6 109 3.5 a2z %8 43 1as a1 47 51 51 19.0] 2.4 28 ns| —2 TLE .4 .8 1L -4 22
9 Con.stg‘uotiun._ o “8| Ti 1ol sef .8l 1.1 13| rel "3 Lo 24 Lel 14 54 .9 .9 .7 .8 28 .3 .4 .5 .4 L7
10 Residential. ol sl el Tisl 2ol | Tiep iRl iRl 24 sl .7 oe| .7 28] .5 .8 .3 .2 L . .2 .2 .3 .8
1 Ber_ . omeammr o mm sl w3l s 4l el 4l s el .5 2ol .3 8 .7 .7 25 .4 .4 .4 .3y L8 .o .¥y .2 .27 .8
12 Producers’ durable
equipment_—.....—..- 13l 1.3 g 1o a8 veél 1o n7| rel 6.0 23 =24 20 22 &9 L8 L& 11 .8 s .7 .7 B .6 &1
13 Net change in business
inventories... il =1 .o i .ol sl sl . 18 .6 .8 vo| 12 a8 .7 .4 —2(-14 -5 —3 -3 1)-L0 -~.§
M Net exports ol
- .20 .2 .2 .9 LB .4 .4 .8 Ls| .2 .2 -4 2 Lol |@| == -2 =3 -4 -5 -7 20
15 Netexportsnndmone
;ia]ry ass of goldand Q] i {3 2 @ 0] 3@ ® 2 BIe |G INORNORNCERG] 1
5 S . a0 . .1 . Nt g . -
15 Consnmers' goods and ¢
i 14.9| 15.4| 15.2| 16.9] 61.7] 153 18.2{ 16.1] 18.0| 65.7| 16.6| 15.6] 18.0| 20.8] 74.6) 18.8] 19.8} 20.5| 28.1} - 82.0{ 20.9| 2.5 22.5 25.1) LG
7 13 1.7 La 2.0] 6.4 Ls %0 1.7 23 T4 Lo 26 23 23 9.1 L4 .LE Ly 2y 64 1% LG 1 2L 6.3
18 73| 81| o 2.2 326 7o 84 4] 9.7 sc4 85 97 s 1.6 401107 H.4) 11.9] 34.0] 48.0] 12,4 13.5] 23.6f 15.6] 952
19 5ol &8 59 57 227 6o 59 6o ao 230 &2 63 64| 6.5 254 67 69 a9 7.1 276 7.2 7.3 73 V.4 202
1 Detail will not necassarilly add to totals because of rounding.
t Less than $50,000,000,
Table 11.—National Income by Distributive Shares, Quarterly, 193943 !
{RBillions of dollars)
1439 1049 94 1042
g Ttem 1513
| I | IO |IN|IV |Totai] I II | IIT } IV |Totnd| I | IE | IIT | IV |Total III |]'_T_[ IV [Tetal| I IT ) EEL | IV (Total
é Totgota] %gg;n?]o L“E‘E‘Eﬁ; 6.7 12| 1r.6| 19.4 70.8] 15.2] 18.7) 10.2| 21.4] 7r.6| 200 23.9] 25.8] 2.3 06.9] 26.5] 28.8] 51 4| 34.8] 122.¢| 24.4| 35. 4 37.5] 30.0) 1470
1.6 1,9] 1.8 12.8] 48.1] 12.4] 12.8! 13.0} 24.1] 523 14.3| 15.7 16.8] 27.8] 64 5] 1s.
g 1?.3 1Er.g mg 11.3 4;.3 1.5 1.8 21231 13.2 43,3 1%3 1;1,3 5.7 m.g Eég ]gg ol :?35 23 33’2 :%:5 %% 28 %ﬁg ioogig
.of Lop .9 .9 3.8 .o .of .9 .9 37 Lo 1ol .9 & a7 . . 8| s .g .3 s
5 28| 26| 28 392 1.2 28 27 30 3.4 120 33 3.5 4.3 48 158 44 4.% 5.2 6‘3 2%% 5.2 &g 62 sg 2%5
it ol ol %l 13l 48 Yo| el v ni| x4l Vi 12| a8l 23| 63 v 18| 27| sal "9z 25 26 4l 3.9 123
7 vy 19 17 L8] 6.9 LB L9 Lol 20| 7.6 21 T3 25 26 0.6 27 7 2% 2.8 10.0] L8 29 29l 30 I1L6
§ 18 Lo 18 Lo 74 1 bnol gl Lol 7s| usl zi| 2ol Zi| sof 2o 23| 21 24| 88 22| 26 24 26 o8
] 7| el 11| vel 42 Ty T3 ns 2ol 58 L6l 29 24 25 &5 sl 2o 22| 24 s4 21 22 29 24 89
10 cal 8l e w4 38 ol .o e 14 ad| o o Lol uLel a8 o .of "o s «s "ol T8 T3 U3 4o
-1 @1 .3 .2 .4 .3 .4 .6 “.6| 18 .7l Lol 4 1ol 4.0 rof 1.1 13 11 &¢ 13| 13 13 LI 490
! Detajl will not vecessarily add to {
3 Leta that: $50.600.000, ¥ totals berauso of rounding.
Table 12.—Disposition of National Income, Quarterly, 1939-43 1
{Billionz of doltars]
1939 1040 1041 1042 1043
g Item
] I | X0 |IN | IV |[Total{ I |II [III|EV [Total| I | I |IX {1V (Totel| 1 | II |IIL|IV [Totall I | IT | I | IV |Total
1 | Nationel Ieome. . ouaee o .. 16.7] 17.2 X ) '
2| AdaFransier by 1| 16 G IR e B e o e ot | R [t 1 B o< et o - 4 R Rt R Rt i
ess; GoTporsts savings. ...| —. 1 .3 . . % B! . .8 .7 L 1 v 1 ‘3l c3l 18 o .
H Gorhorato suvings. - ® 3 .2 4| .3 .4 & o] 1.8 .7 1o 4] 1ol 49 rof 13 va 1y a4 13| cal vs ni a0
cialinsurancefunds.| .5 .5 .5/ .50 20 .5 .5 .5 .6l 21 e .6 .7t .7 =26 .7 .8 .8 .8 a2 .90 .o rol 1o a8

1 Detail will not neeessar
 Loss tha $50,000.000 ily add to totels beeause of counding.
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Table 12,—Disposition of National Income, Quarterly, 1939-43—Continued ! -
1939 1040 1941 1942 ‘ 1943

o Itern

=

3 I | X0 |ZI| IV [Toind] I | II |XII|[ iV |Total| T | 1L | XIII| IV |[Total| X | IL |INX| IV ‘Total ’ I | IF [IIT| [V {Toual
& | Bquals: Income payments .

to individuals_ _..| 169} 17.3| 17.4] 10.3] 70.8! 15 1| 18.5) 18.8] 20.9 762 20.3( 22.3| 23.%| 26. 8] 027, 255 o7.4, 30.0; 33. 6| 116.4; 33.0] 319} 30.0) 35 4| 142.3

& | Less: Personal daxes ond

nontax payments,..| Lot .8 .5 .8 31| 11 B .5 .9 3.8 L4 nop .7 LY 400 25 L6 1L 1.3 66 3.9 40 48] 54 1832

7 Federal ... .4 P T TS| B - | B B .8 .3 L4 L8] L5 L4 L4 2@ 20| L0 10| .7 4.7 3.3 3.4 4.5 50 16.3
8 State and lecal A8 .8 .3 .6 L9 .5 -5 .30 L8 L9 .5 L& L3 .o 19 .8t .5 .3 .6 L9 .5 .G .3 .6 2.0
9 | Equals: IMisposable income

ol individuals. ... 16,91 10.5] 16.8) 18,5 67.7| 17.0f 17.7| 18.2| 20.0] 72,9 19.0| 21.3] 23.2, 25.3] BR. 7 23.0| 26.1| 22.7| 22 2| 110.0] 20.1| 81.0| 31 2| 42.8f 124.0

10 | Less: C(Ensnmcr cxpendi- | 14.2( 15.4] 15,2 169 G6L.7) 153 16.2] 16.1| 18.0| 65 7 16.6) 15.6) 18.% 20.5 4.6 15.8) 10.8) 20.3| 23. 1} 52.0| 20.9) 22.5] 22. 5] 25.F| 91.0

1] - S
1t | Equals: Net savings of in- |
Cdividunls. ... L7 L1 L6l LG 6.0 L7 L4 23 20 7.3 4] 27 4.3 4.8 1e% 4.2 6.3 8.4 9.2 280 8.2 5.5 87 T4 320
1 Datai] will oot neeessarily 2dd to totals becauso of roundiog.
Table 13.-—Relation of Gross National Product to National Income, Quarterly, 1929-43 1
[Billons of dollars]
1939 1940 1841 142 1943

] Ttem -

] I 1L | IIT | IV Total| I I{ | IIE [ IV [Total| I I | IIT | IV |Total| I I | IFI | IV |Total| I II | IIT | IV |Total
1 | Mations! income..movaee. . 16.7) 17.2) 17.5| 10.4; 70.8( 18.2) 18.7] I%.2) 2L 4| 77.6f 21.0] 23.3| 25.3| 27.3] 06.9| 26.5] 28:8| 31.4| 34.8[ 121.6| 34.4| 30.4] 37. 5| 39.6] 147. 0
2 | Business isx and Doniax

liabilitiea. ... ol 4] 2.5 2.7 28] 10.4] =8 30| A3 35 124 3.9 4.5 4.9 5.2 185 s.4 57 6.1 6.4] 236/ 66 69 o N2 T
3 Dggmcmtion and depletion . .
wnvmmsmunmaameenaea| LG LGl LGl L6l 6.2 L6 1.6 L4 1.6 6.4 L7 7| 8 18 7o L8 L9 20 20 77 20 21 21 21| 8.2
4 | Other business reseryves. .. .. .2 -2 .2 .2 B9 . .9 L2 i I B B B | . 2 . - . 8 .21 .2 . .2 .
6 | Capital ocutlay chargod to
current expense. ... .. S B I 1 S S TS -1 B .8 .3 .4 .4 1.8 .8 .3 .2 . Li1| .2 .2 .2} .2 .8
6 | Ixventory revaluation ad-
justment ........._...] @& &) =1 =3 =4 - & -1 -2 —.4 -5 -7 =911 -3 —.8 —6] — 2 —.5 -1 —.1] | -1 ] —.2
7 | Adjustment for discrepancies | —.4] .3 —.5 .8 0 |~} =1 —.6 3] —.4 —& @|-r2 .2 -L%-Li| .5 —.8 —4 —.6| —4| 10| .0 —.2 L2
8 | Qrogs nalional preduct or :
expenditure. ... oo 2005 219y 21. 5] 26 5] 88,0/ 22.7| 23.6] 23.7] 2V 1| 97.1] 26.0| 20. 3 30.4| 34.0] 119.6) 32.4] 36.0] 30.3( 43.0 152 1] 43.0[ 46.7( 47.8| 49.0{ 180.5
t Trelail will not neeessarily add to totals because of rounding. 2 Less than $50,000,000.
Table 14.—~Wages and Salaries and Average Salaxy-Wage Per Employee in Nonagricultural Indastries, 1939-431
Wages and salavies {millions of dollars) Average sglary-wage per pmployee (Qollars)
: 11:lcrocm.
£rense
1039 1940 1941 12 1943 1930 1940 1941 142 1843 iromn 1942
. to 1943
Total, all nonagricultural industrie: 43,408 | 47,870 | 59,910 | 78,300 | 100,545 1, 306 1,340 1,457 1,880 1,871 1.4
Total, excluding Gover & fmmmmemmesmmmmeam—e-a] 37,252 1, 005 51, G8T 66, T44 8, & 1,200 1, 331 1,484 1,758 2,037 16.2
Mining, totsl.___-. [PV, mmmmmmeamaaaa memasemammamaan 1,178 1,132 1,600 1,83 2,030 1,308 1,306 1, 589 1.810 2,178 20.3
Anthracite coal. ___._ ——— 120 114 131 151 174 1,304 1,253 1,409 1,697 2,096 2.5
Bituminrous coal, oo oooooo e ————— 457 564 708 859 057 1,220 1,259 1, 520 1,719 2,146 22,7
atal_ ... ————me (R 152 184 203 258 203 1, 567 1,673 , 828 3115 2, 462 i6.4
Nonmetailic mining and QUArTYiRg. - oo ceccreermceermcmsees 105 24 164 o0 204 3,154 5,228 1,402 1,620 1,943 10.8
Crade petroletrm and natural BAS. .o e - " 324 346 37 345 411 1,670 1, GG 1, 764 1,541 2,246 15.7
Manufacturing, total. .. _. rmmeteammrimmmmmee—ann 13,189 15,872 21, 503 30,663 40, 706 , 355 1,134 1,654 2,025 2,303 16.7
Food, beverages snd tobaceo... ... rmm e mmmmnraa 1,671 1,761 2,000 2,305 L T70 1,319 1,348 1,448 1,648 1,876 o). 3
Food and Xindred produets. .- 2 lI1IITL T 1,582 1,667 1,905 2,287 2, 656 1,382 1,377 1,468 1,668 1,907 14.3
Tobaceo manulpeiiires. . 89 04 104 105 119 o ]9 1. 106 1,241 1,384 1.5
Paper, printiog and publishivg. . o oo oo [P 1,442 1,526 1,743 3,845 2,057 1,042 1, 694 1,818 1,988 2,202 10.8
Paper and allfed produels. ... .o ... 449 504 638 ™3 438 1,403 1, 457 1,644 1,263 2,116 12.6
Prmﬁn‘sj, pullishing and nilied induvstrics. . 993 1,022 1,105 1,124 1,219 1,780 1,841 , 935 2,078 2,266 0.0
Textiles and leather _. ... mmmmmmmmmmmmea - 2,369 2,474 3,253 856 4, 202 092 1,020 1,187 1,461 1,627 16.1
Textite mill produacts.___. Aem iz ammtmmanieeannacanann 1,116 1,152 1,570 1,874 2,009 954 157 1,172 1,407 1,807 14,2
Apparel and oiher finished textilo products. ... __. 880 918 1,154 , 408 1, 1,029 1, 43 1,184 o] 1,438 0.6
Leather and leather Produets., .. ooeeoaccammveeemeeans 373 376 408 574 507 1,030 1,042 1,244 1, 46i¢ 1,G63 13.6
Cotstruction materials and fumiture__ ... 1, 24 1,439 180 2,19 2,415 1144 1,170 1,20% 1,510 1L7%7 19.0
Tamber pid timber basic produets. ..o aoean 402 477 635 97 866 00 004 1,0m 1,501 1,613 24.0
Furniture and finished lumber pradiets_. ... 307 454 559 0§23 030 1,134 1, 166 1,315 1,432 1,706 15.3
Stone, clay and §lass Produets. . e aaas 461 526 G604 T 808 1,336 1,398 1, 556 1,788 2,059 15.2
Chemieals and petroleum refining. .. o12 1,130 1,474 2,13 2,607 1, 840 1,757 1,914 2 164 2,445 13.9
Chemienls aag allied products, G55 811 1,102 1. 1,672 2,103 1,582 i, 704 3,861 2 108 2,332 136
Products of petrolegnt an 257 3 37 402 o4 1,810 1,613 2,060 2,3 2,834 184
Metals, machinery, and transportation equiptent. 4, 501 G, 314 10, 117 16, 804 24, 804 1, 587 1,705 2,005 2,456 2,754 2.1
Iron and steel and their product: 1, 713 2,113 L 045 4,318 N 1, 514 1,612 1,881 2,240 2,012 151
Nonferrong metals snd products 428 521 748 1,082 1, 1,507 1,588 1,811 , 284 2,606 16.7
Elestrical tnachinery ... 525 G635 066 1,478 2,045 1, 558 1,641 1,872 2,243 2,423 %0
Machlnery (except electrien)d ... 1,123 1,454 2, 350 3,660 4, 328 1,642 1,771 2,089 2,481 2,881 1ILG
Antgmobiles and automobile equipmaent. .. __ Firg 1420 1,4 1,500 2, 208 1,729 1,903 2, 201 2 835 3. 101 0,4
Transporiation cquipment (exeept auicmobiles 33 53 1,575 4,807 965 1, 47 1,785 & 181 2,501 2,820 0.2
Rabher and miscellnnecas . e 634 737 1,010 1,383 1,786 1,387 1,431 1, GO0 1,949 2,287 17.3
Rubber products. . 220 49 340 401 455 1,517 1, 556 I,762 2,083 2,413 155
Miscellnpeons ind 405 488 676 032 1, 231 1, 324 1,375 1, 529 1,804 2,234 18,0
Contract constroction.... 1, 550 1,674 2,753 4,604 3,670 1,315 1,360 1,480 , 220 2, (56 19.2
Transportation, tolel.. 3,620 3,807 4,302 5,397 X 1, 654 1,671 1,777 2,032 2,336 15.0
" Steatn railronds, Pullman and express 2, 000 2,207 2,612 , 272 8,951 1,878 1,008 2,039 2,200 2,577 122
‘Water t portation ’ PR 414 431 44 &b 803 1,770 1,702 1,810 2,261 2,722 20. 4
Street railways 312 284 283 334 408 1,738 1, 752 1,820 2,024 2,342 15.7
Motor transportation, publie warehouses, gnd other trans- -
poriation. ..o 502 365 1,03 1, 246 1,564 1,87 1,250 1,315 1,510 1,783 8.1
Power and gas. ... 671 bl 72 7il T+ 1,766 1,70 1, 969 2,039 2265 11.1
Communication , .ccveevannann. (22 637 711 755 835 1, 503 1,577 1,508 1, 67% 1,502 7.5
rade, 1040 e mmae e m e 7,712 8, 4iM 9, B24 10,452 | 11,347 1,214 1,236 1,324 1,440 1,585 10.8
Rt oo e e m e 5071 &, 305 B, 385 G,?El ) + 449 1, 166 1, 071 1,132 1,21 1,357 1.1
Wholesal - eaw Ammsirvessamasans 2501 2,80 3,430 ( - 3,071 3, B8 1,600 1,74 1,033 2,166 2,390 11.3
1 Except in the service industry, average salary wage is celenlated by dividing total salarvies and wages by aversge monthlfv employmoent. Because the prevalanee of part-time
smploymont in service would sorfously affect the lavel of average arnings and thecefore comparability with other fndustrics if this method wore followed, averzge salaxy-wage in

servicn ig computed on 3 full Hme equivalent basis by dividing salacles and wages paid to full ¢ime armployees by the avernge menthly number of full tune einployees.
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Table 14.—Wages and Salaries and Average Salary-Wage Per Employec in Nonagriculiural Industricg, 1939-43 1—Con.

Wages and salaries (millions of dollars) Average salary-wage per employee (dollars)

. ) I1'-'1::1::0r1t

- nerease
1039 1940 1ML 1942 1943 1930 1540 iz H 1942 1043 [rom 1042

to 1943
Fi total J— M mmmmmimeemreaseemeemem———— 2,248 2,394 2, 508 2,048 2,812 1,581 1, 596 1, 610 1,732 1,870 8.0
Banking. e e amaienaman 820 G3d Ty e R 1, 807 1,576 1,801 1, 440 2,002 3.2
Insurandes - 032 $32 1,017 1,087 1,14 1,701 1,715 1,775 1, 865 2,039 7.6
Seeurity brokerage apd real estate. oo ceaas it 738 752 77 860 [ 1,284 1,309 1,345 1,410 1, 594 150
CQovernment, total. oo G, 246G 6,771 8, 13, 550 22,024 1,404 1,400 1,307 1,401 1,450 3.5
Federal & [ . 2,098 3,825 9, 17,423 1,603 1,534 1,253 302 1,433 2.9
State, county, local and public education. £,103 4,301 , 4, 466 4, 801 1,322 1,334 , 350 1,418 1,57 7.0
Servion, Wbl o e emmmaaa 4, 5i1 4,800 &, 207 6,023 6, 692 932 043 1,012 1,132 1,343 18.6
Persong], including lodging places. .. 1,009 1,141 1,307 1, $50 94 9477 1,010 1,111 1,287 15.8
Domestie. oo e cmeaen s - L4 1,120 1,168 1,348 1, 304 522 535 581 684 881 3.8
Business, including radio broadeasting. ... 433 501 504 G64 751 1,872 1,927 2, 003 2,199 2, 503 13.8
Repair {cxeept automoebile) and band trades. 66 62 L} il4 165 930 054 L1l 1,326 1,018 220
Recreablon. oo 54l | . E5# 616 669 729 1, 605 1,575 1, 1,685 1,787 6.1
Professional . 886 | 1,087 1,130 1,269 1, 3% 1,079 L0387 1,129 1,237 1,352 93
Nonprofit membership orgonizations...... . 471 27y 558 622 674 1, §l0 1,57% 1,676 1, 1,962 8.7
M o] AT QU c e - e e e e me e mm e memm s ma s n———— 1,80 2,017 2,337 2,528 2,775 L2203 1,310 1,393 1,521 1,679 1.4

1 Exeept in the service industry, average salary wage is calculsted by dividing total salarios and wages by average monthly omployment. DBecause the prevalonen of part-time
employment in serviee would seriously affeet the level of averape earnings and therefore comparability with othey imdustsies If this methed were followed, average salavy-wage in
servicg is compuied on a full time cquivalent basis by dividiog salacies and wages paid to foll time employces by the average monthly pumber of full $ime employees.

* Excludes subsistence to members of the acmed forees and work-reliel wages.

~ Table 15.~National Tncome by Distributive Shares, 192943

{Millions of doliars]
Type ol share 1926 1930 1931 1052 1923 1034 1935 1036 1537 1048 1939 1040 ] 1942 1943
Total national ineome. ... .o ooovomm e 54,470 { 36,063 | 42,322 | 48,455 | 55,710 | 04,624 | 71,513 | G4, 200 | 70,820 | 77,574 | O, B57 | 121,568 | 147,927

Total compensation of emMploFEese e vec e e 40,605 | 3L, 601 | 26,881 | 34,475 | 37,500 | 43,024 | 48,262 | 45,105 | 48,075 | 52,285 | 64, 489 | 83,771 | 105, 249
Total salaries and WaLes. oooee caceanne 40,021 | 31,027 | 28,698 | 32,506 | 35,616 | 39,970 | 44,989 | 41,181 | 44, 235 | 48,622 | 6O, 810 | 80,477 | 102, (M8
Salarics ang wages it privaie industry. ... o 47,546 | 42,510 | 34,390 | 26,056 | 24,246 | 27,070 | 30, 500 52, 587 80, 024
Solaries and wages in governmentsl agencies!._| 5,010 | 5,140 | 5,125 | 4,970 | 4,452 | 4,617 | 5026 | 5462 | 5,722 5998 | 6,246 | 6,771 | 8,223 | 13,566 | 22,024
Total supp]olemcnts to salaries 2nd WageS. am e aue 510 530 584 634 | 1,133 | 1,879 | 1,893 | 3,054 | 3,273 | 3,924 | 3,839 | 3,666 | 3,670 3,204 3, 2%

Work-reliel wages 7, - 5 132 666 | 1,387 | 1,820 | 2,155 | 1,639 | 2,094 | 1,870 | 1,577 | L,213 584
Sacial Security conttibutions of employers 3. .o |-ncooaoofauaas. Y B U F 30% | 1,020 3,185 | 1,236 | 1,358 | 1,G86 | 1,953 2,238
ther Jabor incomef. o oo e 525 2 152 54 596 614 645 6383 3L 780 755 855

Mot income of iocorporated business 540 | 1,608 | 3,767 | 3,043 | 1,668 ) 4,228 [ 5,844 | 8,519 8392 8,938
ividend. : 5, 634 2,725 | 2031 | 4,666 | 4,745 | 3,172 3,806 | 4,046 | 4,5t | 3,960 4,029
Corporate savings....ooow. 260 ¥id 2 —2,176 [—1,203 | —B83 | —802 [—I, 514 422 | 1,748 | 4,008 | 4,423 4, j00

WNet Inecmo of proprictors & 7,520
2,667 | 4,088 | 4,401 | 50861 4,013 | 4,200 | 4,862 | 6,278 | 9,703 | 12,301

Agricniture 41 3,758 ,

Other oo caeeaceaaan 456 260 ,335 | 4,850 | 5,358 | 6,469 | 6,333 | 6100 | 6,800. 7,627 | 9,500 | 10,871 | 11,5092
Interest. ... 867 5176 | 5106 5130 | 4,146 | 5088 | 5085 | 5120 | 5250 | 5,472 6,041
Net rents and royalties. oo o oo oo ammaee L457 | 1,729 | L9060 | 2,133 | 2,243 | 2,247 § 2,200 | 2,324 | 2,701 | 3,350
Addendum: Net income of incorporated business

before Federel taxes 8887 | 2,441 |—1,221 |—3,864 | —208 ] 1.1351 2403 | 4,958 1 5,291 2,518 | 5460 | 8,388 | 15721 | 19,860 | 23,471

| Excludes subsistonce to members of the armed forces,

2 [neludes pay rolls and maintenance of Civilian Conservation Corps enrellees and pay volls of Civil Works Administration, Federal Emergeney Relief Administration, snd the
Foderal Works Program projects plus administeative pay rolls outgide of Washingion, Id. O, for all except the Federal Works i’mgmm. Ares ¢lllce employees and their pay rolls
under the Faderal Works Program are incladed with the regular Federal Government employment and pay-roll Grares,

- 2 Ineludes eoniributions to Railroad Retivement and Railroad Unemployment Compensation Funds.
{ Emplayer contributions to pension lunds under private plans and under systems for Government emaployees, compensation for industrial injurles, ete.

¢ Includes owners' remuneration for personal services and, eapital.
Table 16.~-National Income, by Industrial Divisions, 1929-43

[Milligns of dellars}
Indusirial division 20 W30 19351 M2 1933 jiixc] 1035 193¢ 187 M8 1930 1940 1M1 M2 1042
58,470 | 30,9063 | 42,322 | 49, 455 | 55,710 | 64,024 | V1,513 | 64,200 | 70,320 | 77,574 | 96, 857 |121, 668 | 147, 927
3,500 | 2,354 2,092 3,474 | 4,963 | 53| 6,106} 4,973 5230 | 533 | 7,37 | 1,070 | 13,008
811 539 4045 990 | 1,025 | 1,308} 1,729 | 1,218 | 1,348 1,580 ] 1,946 | 2,234 2,460
213 14i 130 160 132 136 128 14 117 137 152 176 108
384 247 273 424 440 531 66 467 503 815 56 060 1,006
. 214 151 A2 404 444 731 1, 035 647 T28 838 ( 1,008 | 1,088 1,195
Manutacturing, total . _______ 20,867 | 15,471 | 10,544 | 6,217 | B, 410 | B, E03 | 12, 700 | L5611 | 15, 016 | 13,570 | 16,965 | 20,215 | 28,497 | 37, M4l 3
,» beverages, and fohacco. .- 2,478 1 L4190 { 1, L4383 | 2,007 3 2, s 1 2,370 s 2,910 | 3
Paper, printing aud publishing.. 2,10 1, L] LG | 1, L4090 | LG7G| 1,876 [ L5615 | 1,729 | 1 2,192 21 2, 463
Textiles and leather. ... ___ 3187 | 2,142 | L3337 | 1,204 | 1, 2,004 | 2300 2 26 2,175 | 2711} 2,846 X , 543 5,007
Constractlon materials and furniture.. 2, 169 1, 519 346 867 097 | L343 | 1,50 | L,244 | 1,531 ) LBOO | 2,410 'y 2, 88D
Chemrieals and peteoloun refining ... e 1,938 | L3273 769 621 753 809 | Lo021| 1,220 1,474 | L146| 1,482 1,801 ( 2,400 | 2,970 3,515
Metals, machinery, and transportation equip-
TOCD e oot eemeeeeeemmemee| 8,160 | 6,640 | 3,225 | 1,200 | 2,128 | 3,338 | 4,392 | 5840 | 7,408 | 4,573 | 6,202 | 8,441 | 13,236 | 19,883 | 28,246
Rubber 2nd miscelazeous - - 8§70 585 418 22y M7 483 593 03 779 622 g41 452 | i, 300 1,922 > 236
Contract construetion...._ ... 5,57 | 2,610 [ 1,777 854 M1 608 Brg ] fad7 | 1,793 | L771| 1,42 | 2153 563 | B, 676 4, 326
Transportation, total . o - T ITTC — &, 6, 051 3,034 | 3,000 | 3,708 | 4,084 | 4,767 323 | 4,980 ¢ 5,381 | 6,414 N , 518
Steam raiiroads, Fullman sid express. . . 4,082 | BETL| BOVS| g 20| g 2,400, 28 2, 2,458 , 3,090 B, 42 5 665
Water transpeortation. .. _____. e ——— 470 410 M3 254 280 304 362 423 492 396 479 540 T 1] i1
Streot railways. ... 6oL 026 509 428 il 370 353 807 382 33l 348 343 349 436 523
Motor transportation, publie warehouses and Ny
other teonsportation. ... ..o oo 1,188 | 1,075 &00 835 B8 060 | L2 L,220| L1138 1,203 ] L3W 1,620 | 1,032 2,449
Power and gas. .. 1,326 | 1,242 | L OO L0271 L1238 | LIS3| 1,240 | 1,405 | 1,370 ) 1,450 1,887 | 1,002 | 1,973 1,616
mmonietion. ... ... 1,13 7206 4539 G80 4 778 925 1, 1, 1, 1
Frade, total.__ ool TIT0 e emmm—m—————— . 0,710 | T, TH| 5552 G322 7,423 | 8,153 | 0420 | 10,439 | 9,823 | 10,956 | 12,008 | 14, 240 | 15,570 | 17,42
Retail... ... e —mm— e e m————m———— 7,731 | G4F{ &£318| 3,812 4,283 | S072; 5466 ) 6,256 | 6,932 G484 | 7,135 | 7,004 | 982G | 10,230 | 1L,39%
Wholesale. ..., _. - o] KT 3242 | 2,470 L 740 | 2,000 | 2,35 [ 2,087 3,170 | 5,507 | 3,330 | 3,821 | 4,192 | 5214 | 56i9| 6,030
Finance, to 8, 651 A 5,300 | 4,763 | 5,132 | 5630 | 6,483 | G, 6,601 | 6,700 | 60837 V637 5,442 0,222
Bankin . 1,2t 8M 424 455 711 30 QG W78 | 1,00 1,243 | 1,350 i, 400
Insurence.......... 1, 145 1,937 455 H05 960 | 1,026 | 1,097 | 1,22¢| L2565 ] 1,193 | L 182 | L, 1M 1,37 1,307
Seearity hrokerage and real estate. 6,282 5174 7210 3,375 | 33,0001 3,043 ) 4590 47W | 458§ 4,035 4,77 65,265 5808 6, 4156
Government, total..__.__._ ... G521 | 6,505 G857 G630 7,082 | V950 | 9.2 | 4114 9,800 | 0,087 | 10,303 | 11,409 [ 16,406 | 25,126
Fedeval :.____.___...____ e am g e 2158 | 2,140 | 2,214 | 2,228 [ 2,483 | 3,720 | 3 W5 | 4907 | 46| L1143 | 51060 5307 | 6,433 | 14,313 | 10,805
Slate, county, local and pablic education...._| 420 | 43811 4,381 4,320 308 3082 | 4015) 4204 4400 ) 47| 488 Lox | 6030 | 5108 5 231
Service - . 8315 7.46L | G840 | 4,730 4,589 | 5183 | S%9G | G284 | 0904 | G577 7,027 T.545| 8,396 | 9,511 | 10,340
Miseellaneous. o oceerisvr oo ioiiceiieeonocael HO0M 1 3,471 | 2097k L 2405 [ 2102 | 25101 26921 28911 3168 | 3070 | S24 | S48 £00¥ | 4,302 L 616

! Tnehides work-rellef wages shown separntoly in table 18; excludes subsikstence to members of $he armed forces,
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Table 17.—Income Payments to Individuals, by Months, 1939-43 !
Tndexes adjusted {1935-39=100) Armoant (millions of dolars}
Salaries snd wages Social Entrepte]
Year and month Tatal . ; ity | Divi- jnearialin-] Total
facee | “and- | 2000t | "Gotne T worie | sadgigrl benetls | doogs |comessa somery
payments| wages { jnogyme [POTMEDUS| qyg) 2 “g B |“ivein- | induse G&‘;‘;ﬂ" relief relief  obhorin- | tercst |androyal| income
indngtrics| dustries tries wages come ties
ey 043 M 5771 3,652 1,252 042 746 | 524 188 2 138 828 1,061 51
W24 104.3 103.0 5,319 3,641 1, 263 928 | 743 525 182 o 143 432 1,009 4,921
105.1 4. 6 103. 7 5,800 3,716 1,203 254 749 520 188 9% 150 770 L 069 5,355
101, & 103.1 102. 6 5, ¥24 3,688 1,270 958 751 530 179 ] 144 758 1,044 5, 202
103. 5 1047 103.8 & 520 3, 166 1, 305 976 65 535 175 87 130 462 1,068 “ 5,055
1.9 106.9 106.0 0, 024 3,828 1,357 990 T §42 pi1] g6 157 08 1,045 5, 573
1.8 106.3 W6. 0 5, B0G 3, 667 1,348 987 764 424 144 85 148 837 1,069 5,320
5.8 107.9Q 1065.7 5,483 3,710 1,403 992 759 421 135 £8 156 423 1,106 4,977
106.9 1075 107. 4 5,002 3, 860 1, 450 1,012 T 115 28 147 774 1,223 5,485
108.8 106.9 09.2 | ° 6327 4,48 1, 533 1, 047 i 548 128 88 140 746 1,305 5, §48
104, 5 111.1 110, 1 5,949 4,022 5,511 1,987 796 55 133 a8 142 467 1,230 5,359
.3 1118 110.9 7,005 4,070 1,490 1,081 806 138 a0 144 1,486 1,215 6, 454
.............................. 70, 829 45, 658 16,475 11, 006 9,219 6,188 1,870 1,071 1,768 B, 891 13, 441 &4, 779
105. 4 106.8 6.1 5,902 3,805 1,373 992 65 516 156 -] C147 41 1,120 5,358
1840
110.2 112.2 1111 G, 194 3,6 1,421 1,014 ki 546 138 a5 166 839 1,188 5,698 '
1.6 112.0 111.0 5,725 3, 006 1,419 999 706 548 144 a5 160 33 1,132 5,270
110.3 112.3 111. 4 6, 142 8,970 1,444 1,023 706 55% 152 95 164 804 1,109 & 717
110. 8 112. 4 11L& 6, 143 3,850 1,450 1,025 799 550 147 150 780 1,122 5,600
1122 114.1 113, 2 5,897 4, 066 1,484 1, 811 572 141 0 17 A5 1,115 5,459
nzz 115.2 114.1 §, 462 4, 106 1,533 1,054 815 530 124 173 1,005 1,096 §, 039
112.8 116.1 114, 7 6, 254 3,995 1,544 1,054 813 4685 119 B89 178 857 1,137 5 V64
113. 8 175 157 5,09 d, {64 1,615 1, 060 B(b 463 121 a0 i3 425 1,167 5,411
115.2 119.0 118. ¢ 6,611 4, 265 1, 886 i, 0 818 52 115 37 158 833 1,268 G, 018
116. 3 119.7 17. 5 §2v 4,427 1,762 1, 108 817 612 137 or 155 778 1,377 6,123
173 1211 118.6 G, 450 4,424 1,756 1,105 824 610 121 91 152 467 1,316 5, 533
119.9 124. 0 121.2 7,613 4,572 1,788 1,176 841 639 128 155 L, 500 1,202 T, 056
.................... 76, 237 49, T00 18,920 12, 761 9,732 6, TH) 1, 577 1,068 1,951 9,175 14,213 70,076
1135 110. 3 114.8 8, 353 4,142 1,877 I, 063 811 560 131 o2 163 765 1,193 5, B4D
121.3 125.1 1225 6, 786 4,453 1,77 1,094 834 ary 131 o6 165 787 1,285 6, 271
121 128.1 1252 G, 488 4, 531 1,85 1,002 837 G23 125 26 W0 441 1,260 6 015
125.2 130. 4 127.1 s 4, 649 1, B0l 1,133 846 443 126 98 161 869 1,202 G, 569
4.3 133.4 120.9 7,135 4,760 1,930 1,177 875 663 1#1 06 155 759 1,329 6,621
134.6 139. 4 134.7 124 4,993 2,116 + 158 896 478 115 a3 159 4% 1,385 §, 562
130.9 145.3 139.3 8,028 5, 200 2,242 1,43 913 598 1M a3 15 1129 1,447 7,418
142.0 147.9 M8 T.812 5,135 2,292 1, 255 910 502 86 o0 167 895 1,435 7,119
144.8 150. 4 143.9 7,042 5,235 2373 1, 262 915 605 &0 80 155 472 . 600 6, 823
145, 3 151.7 144. 4 379 5423 2,447 1, 2% 920 698 7 89 152 022 1.792 7, 441
146.8 154. 3 | 146. 1 5,608 604 525 1,304 937 758 a0 89 151 848 1,016 ¥, 540
148.1 158.7 .3 8,171 5, 572 2,493 1, 300 940 760 79 a0 152 521 1,838 7,223
December.. - ccvann 1583.7 162.0 1521 0, 400 5,813 2, 508 1, 456 970 Th2 87 92 160 1,504 1,831 8, 587
Totale e cnaas 92,732 81,374 2‘3, 458 14, 703 10,783 8,127 1,213 ), 112 1,886 9, 761 18,599 84,181
Maonthly average..-- 138.0 1438.6 137.8 7,728 5 114 2,205 1,233 80 677 101 93 157 813 1,550 7,015
1042
5,673 2,521 1, 310 958 307 ki 94 174 708 1,765 7,700
5, 766 2, 601 1,204 P64 336 72 95 173 428 , 563 T4l
G, D58 2,903 1,321 068 591 75 o4 177 805 1,™m , 078
6, 137 2,821 1,337 074 M7 68 92 171 784 1,779 8,132
G, 336 2,968 1,339 082 989 58 89 166 478 5,2 00
6, 626 3,112 1, 347 006 1,124 58 87 160 1, U6 1,826 8,902
G, 693 3,258 1,353 930 1,047 45 &6 171 368 1,028 8,722
0,828 3,415 1,359 o83 , 086 34 86 i65 431 2,959 8,484
7,148 3, 517 1,378 a9 1, 230 n 85 156 884 L 200 9,215
7448 , 607 1,428 1,016 1,371 20 85 188 65 2,495 9,343
7,625 3,683 444 1,089 1,435 24 84 184 405 2,306 9,332
7,793 3,681 1,509 1,052 1,518 2 84 192 1, 500 2,219 10, 514
&), 091 37,807 | 16,400 15,0197 13,280 586 1,061 2,113 9,441 23,933 103, 590
Monthly average....| 1730 157. 4 170.1 9,720 6,674 3,168 1,387 993 1" 1,107 49 88 176 787 1,904 8,657
143
PE [ E o 1977 219.5 .7 10,034 7, 756 3, 643 83 209 703 A 9, 5at
Febroary .. 084 246 197.3 10, 636 7.8%8 3,716 81 210 443 2,014 9, 526
Mare 200.0 226, 9 199.5 11. 404 8 042 3, 702 B 218 925 141 1), 265
208.3 236. ¢ 2019 11,395 4,108 3,854 i 235 764 2,131 i0, 253
200.3 2.1 203, 4 11, 252 £,300 8,043 7% 2% 486 2,145 10, (56
221 236, 0 26.8 12,271 §, 461 3,980 77 231 1,350 2,152 11,080
213.4 8.1 2086 11,846 309 4,024 Fid 235 873 2, 252 0, 531
2052 28.6 200.6 11, 681 460 055 Fid 241 405 2,438 10, 181
5.2 241.3 20.9 12,452 8,614 78 248 984 2,52 10, 840
217.5 243.9 213.3 12,590 8,775 78 25¢ 823 2,760 10, 885
220.8 247, 2 26.8 12,3811 8,848 78 266 505 2,614 10, 685
2220 240.8 2R.7 13,398 8,967 it 202 1,639 2401 11,995
- e ———— 142,370 ¢ 100,708 §30 2,834 10, 070 27,600 126, 220
Monthly average..... 2.7 235.7 206, 7 1, 856 8,302 25 PR eesas ennen 5 78 %8 B39 2,308 10, 518
1 Rovised series compiled by the United States Department of Commeres, Burean of Foreign and Domuestic Commeree. ‘The ravisions were ducas_iqned Elrinclpally by the adfust
ment of the monthly daia to tho Baresu's revised apooal estimates of nations) ineeme jor 194042 and the cstimate for 1943, There bave been no revisions in the data for years prior

to 1939 az published in the 1942 Sepoment to the Survey. For a description of the data see footnotes 1-12 for page 6 oo page 177 of that volume, TFor corrent months, sea page

5~1 of this isste.

% The total for 1443 in

cludes daia for distributive and service industries and Government which have been discontinned as scparate series to avoid diselosure of tnilitary pay rolls.



